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Blue Cross and Blue Shield of Florida Completes Purchase of 
Principal Health Care of Florida 
Jacksonville, FL - Blue Cross and Blue Shield of Florida (BCBSF) today announced 
that its wholly-owned subsidiary, Health Options Inc. , closed its previously announced 
transaction to acquire Principal Health Care of Florida for $95 million in cash on 
December 31 , 1998. The transaction expands BCBSF's membership base by 
approximately 150,000 commercial HMO members statewide. 
"This acquisition significantly increases our presence in Florida, reaffirms our 
commitment to the Florida market and allows us to continue to add value for our more 
than 2 million customers," said Robert I. Lufrano, M.D., BCBSF executive vice 
president. "We believe this acquisition will benefit customers and Floridians in the long 
run by maintaining a strong, locally-focused Blue Cross and Blue Shield plan in Florida." 
Health Options began managing the business on January 1, 1999. An operational service 
agreement is in place between BCBSF and Coventry Health Care Inc., the former parent 
company of Principal Health Care of Florida. The service agreement provides support 






BCBSF plans to begin transitioning groups to BCBSF products beginning in April 1999 
on each group's anniversary date. "Our goal is to make the transition as seamless and 
smooth as possible for these members," said Lufrano. "We are working hard so that 
service, care and coverage is not interrupted, and that members have access to the 
broadest network of physicians, hospitals and other providers." 
BCBSF and Health Options Inc. are independent licensees of the Blue Cross and Blue 
Shield Association, an association of independent Blue Cross and Blue Shield companies. 
A financially strong, tax-paying mutual company, BCBSF is subject to the same 
regulation by the Department of Insurance as other health care organizations operating in 
Florida. Standard and Poor's affirmed its "A+" claims-paying ability and credit ratings of 
BCBSF and A.M. Best Company affirmed its "A" rating. The ratings are based on 
BCBSF' s strong market position, good earnings profile and excellent capitalization. More 
information on BCBSF can be found on its web site at www.bcbsfl.com. 
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